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AUDITOR’S REPORTS
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v3.1 AUDITOR’S REPORTS

• A new provision in BAPCPA requires the U.S. 
Trustee or the Bankruptcy Administrator to 
contract with auditors to perform audits in 
individual cases.

• 28 U.S.C. §586(f)
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v3.1 AUDITOR’S REPORTS

New Category of Limited Users:
Auditor

– Events specific to auditors only.
– File reports directly with court, not through 

U.S. Trustee or Bankruptcy Administrator.
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v3.1 AUDITOR’S REPORTS

Sensitive Information:
– Same Judicial Conference policy applies to 

these filers and pleadings. 
– Redact sensitive personal information from 

auditor report.
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v3.1 AUDITOR’S REPORTS

Clerk’s Duty:
– If report specifies existence of material 

misstatement, Clerk to give notice to 
creditors in the case.
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v3.1 AUDITOR’S REPORTS

New standard events:
– Auditor’s Report
– Amended Auditor’s Report
– Supplemental Auditor’s Report
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v3.1 AUDITOR’S REPORTS

• This information is subject to change. 

• The AO is still in discussions with EOUST.
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v3.1 AUDITOR’S REPORTS

Three options within Auditor’s Report

– Report of Audit (Unable to Complete)

– Report of Audit with Material Misstatement 
Identified

– Report of Audit with No Material Misstatement 
Identified
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Report of Audit (Unable to Complete)

• Unable to Complete –
– Case Dismissed
– Insufficient Response
– No Response

• Virtual text entry 
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v3.1 AUDITOR’S REPORT

Report of Audit (Unable to Complete)
• Sets Audit-NoClose Flag
• Sets “30” day ddl: Auditor Action Required
• Three different text options

– Failure of the debtor to respond to the audit 
request

– Failure of the debtor to provide sufficient 
information

– Case dismissed before sufficient response
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v3.1 AUDITOR’S REPORT

Report of Audit with Material 
Misstatement Identified

• PDF attached
• Sets Audit-NoClose Flag
• Clerk’s notice mailed to all creditors in the case
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v3.1 AUDITOR’S REPORT

Report of Audit with No Material 
Misstatement Identified

• PDF attached
• Removes Audit-NoClose Flag
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v3.1 AUDITOR’S REPORTS

New U.S. Trustee Event

• Selected For Audit
• Filed by U.S. Trustee
• One in 250 cases 
• Event will set an Audit-NoClose Flag

– Prevents automatic closing
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v3.1 AUDITOR’S REPORT
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v3.1 AUDITOR’S REPORT
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v3.1 AUDITOR’S REPORT (Unable to 
Complete)
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v3.1 AUDITOR’S REPORT (Unable to 
Complete)
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v3.1 AUDITOR’S REPORT (Unable to 
Complete)
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v3.1 AUDITOR’S REPORT (Unable to 
Complete for Insufficient Response)
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v3.1 AUDITOR’S REPORT
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v3.1 AUDITOR’S REPORT
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NOTICE OF MATERIAL MISSTATEMENT
UNITED STATES BAN KRUPTCY COURT
___________DISTRIC T OF _____________

In re: )
)

JO HN A. DO E ) Case No. 06-00000Z
MARY B. DO E ) Chapter

)
Debtor(s). )

NO TICE OF MATERIAL MISSTATEMENT OF DEBTO R’S 
INCOME, EXPEN SES OR ASSETS, 

In accordance w ith 28 U.S.C . Section 586(f)(1), the United States Trustee contracted for
an audit to be performed of the above-captioned debtor’s petition, schedules and other
information filed and/or provided by the debtor in this case.

N OTICE IS HEREBY GIVEN that the audit revea led one or more material misstatements
concerning the debtor’s income, expenses and/or assets.  The audit report has been filed with the
Court and is available for review by parties in interest.

_______________________________
XX XX XXXXXXX, C lerk

______________________ ______________________________
Date By: Xxxx Xxxxxx, Deputy C lerk


